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The MPC voted unanimously to keep its quantitative easing (QE) asset purchase plan at GBP 200 billion 
and the bank rate at 0.5% at the January meeting, in line with the consensus expectations. The MPC 
commented on its renewed focus on inflation expectations, bracing themselves for a sharper inflation spike 
than they had predicted at the November meeting. Inflation rose 2.9% in January, above expectations. 
However the figure was affected by the hike in VAT, the fall in sterling, and the rise in energy prices so is 
not expected to persist. The UK officially emerged from recession in the fourth quarter, but the 0.1% 
expansion disappointed market expectations. UK house prices increased the most in five months as the 
average cost of homes rose 1.2% according to Nationwide. Prices are 8.6% higher than a year earlier. UK 
retail sales climbed by a lower than expected 2.1%, casting doubt on the strength of the economic 
recovery.

The fund's assets finished the month at GBP 8.0 billion. The fund has been investing mainly in the one to 
three month part of the curve. Weighted average maturity finished the month at 42 days.
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Despite the heightened concern about inflation expectations, the most likely outcome is that the MPC will 
not consider actively tightening policy until around the middle of the year. The medium-term inflation outlook 
will depend to a large degree on the extent of spare capacity in the economy. This appears to be very large, 
and the MPC is likely to wait to see evidence of firming demand before raising rates.

The opinions expressed in this report are those held by the authors at the time of publication and should not to be
taken as advice or recommendation to buy or sell shares. This material should not be relied on as including
sufficient information to support an investment decision.

You should remember that past performance is not a guide to the future. The price of investments and the income
from them may fall as well as rise and investors may not get back the full amount invested.

When a subscription involves a foreign exchange transaction, it may be subject to the fluctuations of currency
values. Exchange rates may also cause the value of underlying overseas investments to go up or down.
Investments in emerging markets may involve a higher element of risk due to political and economic instability
and underdeveloped markets and systems. Investments in smaller companies may involve a higher degree of
risk as small cap markets tend to be much more volatile than their larger capitalisation counterparts.

The document should be read in conjunction with the Prospectus and or the relevant Simplified Prospectus. All
transactions should be based on the latest available prospectus and local offering document (as applicable)
which contain more information regarding charges, entry fees and minimum investment amount. A copy of the
Prospectus, local offering document, annual report, semi-annual report and the articles of incorporation of all the
J.P. Morgan fund ranges are available free of charge upon request from JPMorgan Asset Management (Europe)
S.à r.l., European Bank and Business Centre, 6 route de Trèves, L-2633 Senningerberg, Grand Duchy of
Luxembourg, your financial adviser or your regional contact.

Materials issued in the United Kingdom will be approved for use by JPMorgan Asset Management Marketing
Limited, 125 London Wall, London EC2Y 5AY. JPMorgan Asset Management Marketing Limited is authorised
and regulated by the Financial Services Authority. Investors should note that there is no right to cancel an
agreement to purchase shares under the Rules of the Financial Services Authority and that the normal
protections provided by the UK regulatory system do not apply and compensation under the Financial Services’
Compensation Scheme is not available.

Issued in all other jurisdictions by JPMorgan Asset Management (Europe) Société à responsabilité limitée,
European Bank & Business Centre, 6 route de Trèves, L-2633 Senningerberg, Grand Duchy of Luxembourg,
R.C.S. Luxembourg B27900, corporate capital EUR 10.000.000.


